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1. This project has taken & renewed lease on life, reflected act 
only la the ntafeer of reports CAXUft has passed to us, but aleo In a 
completely changed attitude regarding the issue of disclosing operational 
details and eventually turning source a ever to as. 1 have been unable te 
fathom the causes of this change, too pronounced to be put down to fortuity. 
Coinciding with my return free KOB, CA.HL2T expressed a desire that the 
material collected by hie Ostbureau as a by-product of the normal pursuit 
of Journalistic enterprise, be made available to an agency which can 
evaluate it. He rather pointedly stressed that the '-ASP organisation does 
net in his opinion meet that qualification* I then proceeded to resume my 
regular pick-ups at the editorial office of CAXL T's paper. 




2. In contradistinction to our previous method of handling the 
CAhl*‘rT reports which, at least In bulk, accounted for a significant portion 
of 806*8 total Intelligence take, 1 began te subject the material to a 
thorough operational analysis which has proven to be remunerative along 
the lines of identifying several of Ca^L.-T 1 s sources. In many instances 
where it was found impossible to identify the source by nans, areas of 
coverage could be spotted. Anted with whatever operational detail I was 
able to cull from the reports (which, for the most part, bore a source 
crypteaymj, i conveyed to CAKIn? our interest in certain types of infor- 
mation, usually matched against the knowl edge ab ility of one of his sources, 
and fay this weans got him to the point of suggesting that I deal with his 
Ostbureau chief, CAKL£T-2, direct. . 



3. As you may recollect, we had all along been viewing C*.vt..,T-2, both 
personally and professionally witjf strong ^serrations. I would have 
preferred to ntay away from him and the only reason why 1 decided upon a 
departure was the realisation that on all matters pertaining to OuR operations 
CAlXhT could bn considered a second-hand source at best. His statements, 
never lacking in the flourish of a vivid inaginction, turned out to be 
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invariably ineeourate* la nott Instance* C/vKL-T would refer qy queries 
book: to CAtfUT-g, entail Inc considerable delete ami the cuatoaary drew- 
kioki of dual tr«) eedsoloa. Cifci T-3 used to bo and for all X know-still 
nay bo a -GiOJl VXH eouroe. Hii case officer woo at one tine a «*& dbor 
pf tho- dfr section of ftsgieq HII* About too year* a*o I learned that thi* 
rotaiioBehip c*iKi*d and - booed on our iapertnt gL&o*K equity In CA X .T f o 
enterprise - renonHroted with kc£l(HI Till* At that tiae it was decided 
to preserve the status quo oa both tides. However, 1 never coma it ted ay self 
to sbotain five exploiting CGlaT ooooto la the KUFlHi. field to the boot of 
our obUltlee. More specifically, it woo «y undent nding that -:.iMOU VIII 
would continue Its working relationship with CAMU.T-* on our sufferance. 

/ X on not coaitBfcplatiag to raise this issue with either Ca£U. 7-2 or icfttGS VXII. 

4. 1 m nesting. CAKUI-2 at Ms place of bittiness about once a week. 

Thuo far I ttVe e^oidod using the frontal assault tcchni^e* hsvin&'ibdttd 
t Hat 'tKe oblique and resilient sppreaoh io noro to his liking. X aside* 
proeo- Msr-fcr Idealities of Me eouroOs beyond ascertaining his petit ion 
la s given target institution. Xa at least one instance I was able to 
identic the source froa the Infer* 'tien gives and, at s subsequent nesting, 
drop hi* true none without causing CA&LA T-Z such of a shook, Both he sad 
Ckrtl'f-1 know th:t X would never attespt to recruit one of their source* 
and 1 have token apodal pain* to convince th«a of ay fire att ntien to play 
this gwi* according to the rules* 

5. X have reached ea inforaal uni er standing with the CAH1..V.S that 
thoee pf their source* who de not as a rule produce newswsrthy information 
{which oflly they can ootenioo) will be turned over to ae if this i* 
operationally feasible* By way of L»pl eventing this* understanding C ; ik Jta2,U~ 
12 '*& Craneferrsd by Ci3X^T to our operational tfoatrel. 

6. IxpoaUitures jpnolyurl in tola operation eaa be borne by CaB ;u* 
l^rjsgehUy; ittfcKaoed a Hellelflex cactera as a proodni for CAi.i *?.?', e trans- 
egtion for which special headquarters approval had been requested* I 
propose to give Ci^LEt-g (with CAMLST’s approval) an occasional present, 
onoh a* elgare and cegnao. Any outlay in conjunction with "the transfer of 
CAXXT aoureee will bo considered developmental and charged to CABi£A» 

7* In the very near future X shall report to you on sen* of CA Xrtf'e 
' aouroes Identified by as and on the operational use wo propose to make of 
tbsau 
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